9 Rules that Encourage

Successtul

Investment Strategies
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Go with the Mo = Don’t Fight the Fed

Don’t ght strong momentum. Staying in harmony with interest
Investors looking for the best kS rates is important.

long-term results shouldn’t resist O O Money is what moves markets. When
the up and down trends. O there is more liquidity, it is a bullish sign.

When there is liquidity being removed,
it's a warning sign.
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Psychology matters. It gives consistency.
It can be tempting to adopt “group-thinking,” Use observable evidence and not
but this can be dangerous. The relative theoretical evidence. This can be very
relationship between extreme optimism and dif cult and requires patience, but staying
extreme pessimism tends to revert and burn objective can provide consistency.

those with the strongest feelings.
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6 Stay Disciplined @ Remain Flexible®

Even during extremes. Adapt to changes in data. ke
Discipline anchors an investor's Investors should be exible to changes in
exposure to facts and not data, environment and markets. Be willing
“gut reactions.” to quickly change your view, but only with

factual evidence (not how you feel).

Risk-Adverse

Don’t be afraid to make money, instead of being right.

§ & Sometimes investor’s feelings lead them to being wrong for all the right
reasons. The weight-of-evidence approach helps to protect against a

w w w w Myopic view.

@ Money Management Matters Think in terms of risk: This includes
. ) th tunity risk of missi t
FO”OW these ph||osoph|es: € opportunity risk or missing out on a
bull market.

Stay humble and exible: Be able to turn
emotions upside-down and be open
minded.

Buy the rumor, sell the news: This is a
philosophical idea that most of the time

excitement over something is better
Let pro ts run and cut losses short: than what it really is.

The conditioning to “hold on because
bad decisions will eventually correct
themselves,” can do more harm than risk.

Avoid repeat mistakes
Looking at history helps to potentially avoid repeat mistakes.

Investors can learn a lot from the past, even though each circumstance is unique.
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